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Information Request AG-1-3 
 

Referring to Exhibit BEC-CLV(Supp), page 2, please itemize each of the changes 
in methodology/format from last year’s reconciliation filing, and provide a 
complete and detailed description of the reasons or each change in methodology. 

 
Response 
 

As discussed in Exhibit BEC-CLV, page 7 of the Company’s initial filing made 
on December 7, 2003 “The basic methodology continues to follow very closely 
the methodology employed in last year’s reconciliation filing.”   
 
The most significant change in format from last year’s reconciliation filing is the 
addition of pages 6 through 8 of Exhibit BEC-CLV-1, which provides the detail 
of stranded costs relating to Boston Edison’s above-market power contracts.  This 
change was done so that in future years, when the Standard Offer Service 
summary appearing in Exhibits BEC-CLV-4 and BEC-CLV-6 are no longer 
prepared because of the termination of Standard Offer Service on March 1, 2005, 
the above-market detail continues to be provided in the transition charge filing.  
The new format is consistent with the presentation of the five PPA 
buyouts/restructurings approved by the Department in D.T.E. 04-60, D.T.E. 04-
61, D.T.E. 04-68, D.T.E. 04-78, and D.T.E. 04-85.  
 
Exhibit BEC-CLV-2 contains an additional page as compared to last year’s 
reconciliation filing.  The additional page is for Competitive Market Issue Costs.  
This item is described in Exhibit BEC-CLV, page 21.  
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Information Request AG-1-6 
 

Referring to Exhibit BEC-CLV-2 (Supp), page 3, please provide copies of the 
invoices/correspondence that determined the NEIL credits indicated on line 1. 

 
Response 

 
Please refer to the response to Information Request DTE-1-5, Attachment DTE-1-
5. 
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Information Request AG-1-7 
 

Referring to Exhibit BEC-CLV-2 (Supp), page 3, please provide copies of the 
invoices that determined the Maxey Flats Payment indicated on line 7. 

 
Response 

 
Please refer to the response to Information Request DTE-1-5, Attachment DTE-1-
5. 
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Information Request DTE-1-5 
 

Please refer to Exhibits BEC-CLV at 16-17 and BEC-CLV-2 (Supp).  

(a) Provide complete and detailed documentation, including invoices, and an 
itemization of the NEIL Insurance Credit Refund items and Maxey Flats 
LLC Expenses items found in BEC-CLV-2 (Supp) at 3.  

(b) Explain why these NSTAR costs are allocated by load for the NSTAR 
companies.  

(c) Explain how each of these costs qualify as transition costs.   

(d) Cite to the location in BECo’s restructuring plan or other Department 
orders where the ability to collect such items in the transition charge is 
allowed.    

(e) To the extent that any of these items appeared before the Department or 
FERC, provide the docket number. 

  
Response 

 
(a) Please refer to Attachment DTE-1-5 for documentation of the NEIL 

Insurance Credit Refund item and an invoice to support the Maxey Flats 
LLC Expense item found in Exhibit BEC-CLV-2 (Supp) at 3. 

 
(b) The NEIL Insurance Credit Refund and the Maxey Flats LLC Expenses 

are not allocated by load.  Boston Edison receives credit or pays for 100 
percent of these items.  Commonwealth Electric and Montaup Electric 
subsequently receives from or pays to Boston Edison a total of 22 percent 
of these refunds/expenses, consistent with their obligations under the 
Pilgrim Station Sales Agreement (D.T.E. 98-119/126 (1999)). 

 
(c) The NEIL Insurance Credit Refund and the Maxey Flats LLC Expenses 

originated from the Company’s ownership of the Pilgrim Nuclear Power 
Station.  These items were a specifically retained benefit/obligation of 
Boston Edison upon Pilgrim’s sale to Entergy. 

 
(d) Boston Edison’s Restructuring Settlement (D.P.U./D.T.E. 96-100 and 

D.P.U./D.T.E. 96-23), Section V.C., describes the Company’s 
commitments with respect to the continued operation, shutdown, or 
divestiture of the existing generation business.  Subsection V.C.2 of the 
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Restructuring Settlement addresses the commitments with respect to 
Pilgrim. 

 
(e) Boston Edison’s obligation, relating to on-going Pilgrim Station items, is 

covered under the Pilgrim Station Sale Agreement, which was approved 
by the Department in D.T.E. 98-119/126.  NEIL Insurance Credit Refunds 
and Maxey Flats LLC Expenses have been included in previous Boston 
Edison Annual Reconciliation Filing Settlement Agreements (D.T.E. 00-
82, D.T.E. 01-78, D.T.E. 02-80A and D.T.E. 03-117) that were approved 
by the Department.  

 
 
















